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SUBJECT:STATUS OF THE GISCARD PROPOSAL 

1 . IN RESPONSE TO THE FRENCH AIDE MEMOIRE OUTLINING THE 
GISCARD PROPOSAL ON AN EXCEPTIONAL FUND FOR AFRICAN 
DEVELOPMENT, SECRETARY KISSINGER TODAY, AUGUST 26TH, 
SIGNED THE FOLLOWING LETTER TO FRENCH FONMIN JEAN 
SAUVAGN ARGUES: 

BEGIN QUOTE: DEAR JEAN: I AM PLEASED TO HAVE RECEIVED 
THE AIDE MEMOIRE OUTLINING THE FEATURES OF THE QUOTE 
EXCEPTIONAL FUND FOR THE DEVELOPMENT OF AFRICA UNQUOTE 
WHICH YOU FIRST PROPOSED ON MAY 11, 1976, AT THE FRANCO- 
AFRICAN CONFERENCE. IT IS AN IMAGINATIVE, CONSTRUCTIVE 
PROPOSAL WHICH SHOULD MAKE A POSITIVE CONTRIBUTION TO 
INCREASING INTERNATIONAL COOPERATION FOR DEVELOPMENT IN 
AFRICA. YOU CAN BE ASSURED THAT THE UNITED STATES WILL 
LEND SUPPORT TO YOUR EFFORTS TO LAUNCH THIS IMPORTANT 
VENTURE. 
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I AGREE THAT THE FUND SHOULD FOCUS ON KEY AFRICAN 
DEVELOPMENT PROBLEMS AS YOU HAVE OUTLINED IN YOUR AIDE 
MEMOIRE. I BELIEVE IT IS IMPORTANT TO MAINTAIN THE 
AFRICA- WIDE PERSPECTIVE TO ENABLE US TO RESPOND TO 
DEVELOPMENT PROBLEMS IN CRITICAL AREAS SUCH AS SOUTHERN 

AFRICA. A MAIOR FUNCTION OF THE FUND SHOULD BE TO ASSURE 
THAT OUR RESPECTIVE AID TO AFRICA - BOTH THROUGH AND 
OUTSIDE THE FRAMEWORK OF THE FUND - IS FULLY EFFECTIVE. 

WE TOO ARE CONVINCED THAT INDUSTRIALIZED COUNTRIES WITH 
COMMON VALUES CAN BEST INFLUENCE PEACE AND STABILITY IN THE 
REGION WHEN THEY SHOW THEIR WILLINGNESS TO COORDINATE 
THEIR EFFORTS. 

A DECISION ON U.S. FINANCIAL PARTICIPATION ALONG 
THE LINES SUGGESTED IN THE AIDE MEMOIRE MUST AWAIT 
PRESIDENT FORD S REVIEW OF ALL FOREIGN ASSISTANCE BUDGET 
PROPOSALS DURING OCTOBER. MEANWHILE, WE LOOK FORWARD TO 
LEARNING THE RESULTS OF YOUR CONSULTATIONS WITH OTHER 
PROSPECTIVE PARTICIPANTS. WE WILL, OF COURSE, WISH TO 
CONSULT WITH OUR CONGRESS AFTER THE PROPOSAL HAS BEEN 
DEVELOPED FURTHER. 

WE HAVE A NUMBER OF ISSUES AND CONCERNS ABOUT THE 
STRUCTURE AND OPERATION OF THE FUND WHICH WE WILL WANT 
TO DISCUSS WITH YOU AT AN EARLY OPPORTUNITY. MEANWHILE, 

MAY I ASSURE YOU OF THE FULL SUPPORT OF THE UNITED STATES 
IN YOUR EFFORTS TO COORDINATE DEVELOPMENTAL EFFORTS ON 
BEHALF OF ECONOMIC AND POLITICAL PROGRESS FOR THE PEOPLE 
OF AFRICA. BEST REGARDS, HENRY A. KISSINGER END QUOTE 

2. PLEASE NOTE THE RESERVATIONS CONTAINED IN PARA 3 
WHICH WERE EXPANDED TO TAKE INTO ACCOUNT OUR NEED TO 
CONSULT WITHIN THE ADMINISTRATION AS WELL AS WITH 
CONGRESS. THIS POINT WAS ON THE SECRETARY'S CHECK LIST 
OF ITEMS TO DISCUSS WITH OMB DIRECTOR JAMES LYNN LAST 
MONDAY. WE STILL DO NOT KNOW, HOWEVER, WHETHER IN FACT 
THIS MATTER WAS BROUGHT UP. 

3. PLEASE KEEP IN MIND ALSO THAT THE FOREGOING IS IN 
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THE PROCESS OF BEING TRANSMITTED TO THE FRENCH 
GOVERNMENT. IF YOU SHOULD BE TALKING TO FROMENT-MEURICE 
BY TELEPHONE TOMORROW, IT COULD WELL BE THAT THE GOF 
WOULD NOT YET HAVE RECEIVED THE LETTER BY THAT TIME. KISSINGER 
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